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To,
Chief Municipal Officer,

Nagar Parishad, Gairatganj, Distt. Raisen

Report on the Financial Statements

We have audited the financial statements of Nagar Parishad Gairatganj Distt. Raisen which

comprises of Receipt &Payment A/C, Income & Expenditure A/C and Balance Sheet for the year
ended 31.03.2020

Management Responsibility for the Financial Statements

Management of the Nagar Parishad is responsible for the preparation of the Financial Statements
that present fairly the Receipt & Payment, Income & Expenditure and Balance Sheet in
accordance with the Urban Local Bodies Act and Madhya Pradesh Municipalities Act, 1961.
This responsibility includes the design, implementation and maintenance of internal control
relevant to the preparation and fair presentation of the financial statements that are free from
material misstatements, whether due to fraud or error.

Auditor’s Responsibility

Our Responsibility is to express an opinion on this financial statement based on our audit.

We have taken into account the provisions of the Act, the accounting standards and matter which
are required to be included in the auditor’s report under the provision of the relevant Act.

We have conducted our audit in accordance of standards of auditing issued by the Institute of
Chartered Accountants of India. Those standards require that we comply with the ethical
requirements and plan and perform the audit to obtain reasonable assurance that the financial
statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amount and
disclosures in the financial statements. The procedure selected depends on the auditor’s
judgment, including the assessment of the risk of material misstatement of the financial
statement, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial controls relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances
but not for expressing an opinion on the effectiveness of the entity’s internal control. An audit
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also includes evaluating the appropriateness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We have conducted our audit on the base of electronic accounting record of Nagar Parishad,
Gairatganj.

Report on other Legal and Regulatory Requirements

1. As required by the order of CMO, Gairatganj we have given in Comments to the Auditor’s
report on the basis of audit scope in part -A, B&C.
2. Further we report that:-
a) We have sought and obtained all the information and explanation which to the best of
our knowledge and belief were necessary for the purpose of our audit.
b) In our opinion proper books of accounts as required by law have been kept by the
Nagar Parishad, Gairatganj, so far as appear from our Examination.
¢) The Receipts & Payments A/c, Income & Expenditure A/c and Balance Sheet
provided to us is as per the Electronic record.

For Sanjay Srivastava& Co.,

Chartered %

BHOPA) D |
/y (CA. Sanjay P. Srivastava)
2o Acoos> M. No. 073189

UDIN: 21073189AAAAK Q7227

Bhopal
Dated: 25.03.2021
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Nagar Parishad Gairatsanj
Audit Report
2019-20

Part-A

Auditor’s Comment on the basis of scope of audit

1. Audit Of Revenue

1

iii.

Vi.

Vii.
viil.

iX.

X1,

Xii.

Audit of revenue from various sources of Nagar Parishad, Gairatganj was carried
thoroughly by us.

It has been duly verified by us that revenue received in cash have been deposited in
bank daily.

No cases were found in which delay beyond 2 working days was there in depositing
the cash receipts in bank accounts.

It has been checked by us that the receipts have been correctly entered in cash book.
According to the officials at Nagar Parishad, Gairatganj no monthly or quarterly
targets were received by them for the financial year 2019-20. Hence, any lapses in
revenue recovery against the targets cannot be reported by us.

Interest income from FDR was verified by us and the income is duly and timely
accounted in cash book.

No cases have been found in which investments have been made on lesser rates.
Income is being recorded on cash basis. No demand for the present year is booked
due to which percentage of recovery cannot be estimated.

Very nominal amount of revenue is being collected from pay and use public toilets.
Collection of revenue is not regular and also a big amount of revenue is not collected
and no steps for collection are taken by Nagar Parishad, Gairatganj.

No details for income under the head of ‘Miscellaneous Income’ collected amounting
to Rs.622877.48were provided to us, therefore we cannot comment over the same.
According to the officials at Nagar Parishad,Gairatganj an estimate for collection of
revenue from some sources is prepared by the revenue department of the Nagar
Palika and recorded in Mang Patrak. But no such Mang Patrak is presented before us.

Therefore we cannot comment upon the accountability of estimated revenue and
expenditure.
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Sr. Type of Tax Previous Year Current year dues | Total dues
No. fiues received | received in current | received in current
in current year | year year
i SampattiKar 421544.40 1731830.20 2153374.6
2. SamekitKar 184473.00 98434.00 282907.00
3. NagariyaVikasUpkar 137306.80 60145.40 197452.2
4. ShikshaUpkar 84682.60 59284.40 143967.00
3. JalKar - 452585.00 452585.00
6. Surcharge 18636.50 12355.00 30991.50
7. Water Tax 34120.00 75130.00 109250.00

2. Audit Of Expenditure

I.
1.

I11.
IV.

V.

VII.
VIIIL.

Audit of expenditure under various schemes was thoroughly carried on by us.

All the entries in cash book relating to expenditure have been checked and also have
been verified against the relevant vouchers.

Monthly balances of the cash book have been checked and have been found correct.
It has been verified by us that all the expenditure incurred are limited to the funds
allocated for the respective scheme.

During the course of audit, no grant sanction letters, or any directive or rules relating
to the grant were produced before us, hence no comment can be made upon whether
the expenses are according to directives and grants or not.

During the course of audit, no utilization certificates (UCs) were produced before us,
hence no comment can be made upon the same.

No temporary advances were made during financial year 2019-20.

No details about the purpose for which printing expenses were incurred were
provided to us therefore cannot comment over the same.

Expenses related to Electricity have been excessively booked in the month of July
2019. No justification regarding the same has been presented before us by the

management. Hence we cannot comment upon such expense being booked in the
books.

3. Audit Of Book Keeping

I.
J.L.

I11.
IV.

Audit of all the books and accounts as well as stores were carried on by us.

It has been verified by us that all books of accounts and stores are maintained as per
accounting rules applicable to Urban Local Bodies.

However following discrepancies have been found in stores ledgers:-

o Store registers are not verified and signed by competent authorities.

e No balancing has been done in stores ledgers which make it difficult to ascertain

how much stock is left with the ULB.

e Also no details regarding opening balances of stores were produced before us.
Fixed asset register was not produced before us.

Receipt and payments for all the project funds have been duly reconciled.




VL

VII.

N e e

In case of Nagar Parishad, Gairatganj, Internal Audit system should also be
implemented for proper & timely reporting. And an Annual work plan must be
prepared by ULB.

As per last year’s audit report, Balance Sheet was not prepared. Hence in the absence
of last year’s Balance Sheet, unaudited opening balances have been taken in
consideration for the purpose of audit.

Also it should be duly noted that, the opening and closing balances in manual cash
book do not match with the balances in the electronic books (Tally ERP).

4. Audit Of FDR

I
1.

N

I1.
[11.

IV.

Audit of FDR has been duly carried on by us.

During the course of audit it has been observed that, the FDR as an investment has
not been booked in the books of Nagar Parishad, Gairatgan;.

The maturity amount received against such FDR has been credited under Semeri
Jalasye Yojna Rashi (GRANT) and the same has been rectified during audit.
Although the interest received against such FDR has been duly credited to the
respective account.

We have adjusted the maturity amount from such FDR in the capital account as there
was no FDR in the books ,to be adjusted against.

Audit of Tender/ Bids

During the course of audit, all the tender/bids invited by the ULB have been checked
by us.

It has been checked by us that competitive tendering procedures are followed.

Tender fee/ bid processing fee/ performance guarantee have been properly checked
and verified and no material discrepancies have been found.

For the purpose of performance guarantee, FDRs have been taken by the ULB. No
cases of bank guarantee have been found.

6. Audit of Grants and Loans

I

IL.

T

Audit of grants given by Central and State Government and its utilization has been
done properly.

No details have been provided to us regarding the loan received by NagarParishad,
Gairatganj regarding its utilization. Hence we are unable to make a comment upon
whether the asset created out of loan has generated desired revenue or not.

During the course of audit no cases have been found where diversion from capital
receipts/ grants/ loans to revenue expenditure and from one scheme/ project to
another has taken place.




L G

Nagar Palika Parishad, Gairatganj

Part-B

1. Goods and Services Tax

» In case of GST it has been found that GST there is an ambiguous payment of
Rs.607908.00 as on 09.04.2019, the details for which has not been produced before
us. Also no justification regarding the same has been provided by the management.

> Incase of voucher dated 06.05.2019 Rs. 954643.14 has been paid against STORE
PURCHASE(ELECTRICAL PARTS) for which the GST Deducted Rs.477321.57. This is
clearly evident that the GST has been over booked, thereby overstating the GST
expenses in the books of Nagar Parishad, Gairatganj.

Y

GST returns were not produced before us for our verification, therefore we are
unable to comment upon the GST compliance by Nagar Palika.

2. Tax Deducted at Source (TDS)

In case of Tax Deducted at Source, we are unable to comment upon the accuracy and

compliance of the same because copies of TDS challans or returns were not produced
before us for our verification.

3. GST - Tax Deducted at Source (TDS)

In case of GST - TDS, we are unable to comment upon the accuracy and compliance of

the same because copies of GST - TDS challans or returns were not produced before us
for our verification.

4. Vouching

Following discrepancies have been found in the vouchers:-

I Voucher no.246
Date :31.07.2019
Amount: 20800.00
e In case of the given voucher payment has been made to Globus Laptop House,
Bhopal. The payment has been made for computer and peripherals. Here we have
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observed only taxable amount of Rs.17627.12 was passed in the note sheet,
whereas payment of Rs. 20800 has been made which is including GST.

Voucher no.243
Date : 31.07.2019
Amount:47400

In case of the given voucher payment has been made to Globus Laptop House,
Bhopal. The payment has been made for computer and peripherals. Although
tenders regarding the same were not invited, but directly quotations were obtained
from respective vendors. Also only taxable amount of Rs.40169.49 was passed in

the note sheet, whereas payment of Rs. 47400 has been made which is including
GST.

Voucher no. 244
Date : 31.07.2019
Amount:48125

In case of the given voucher payment has been made to Globus Laptop House,
Bhopal. The payment has been made for computer and peripherals. Although
tenders regarding the same were not invited, but directly quotations were obtained
from respective vendors. Also only taxable amount of Rs.40169.49 was passed in

the note sheet, whereas payment of Rs. 47400 has been made which is including
GST.

Voucher no.192
Date:05.07.2019
Amount: Rs. 322562.00

e In case of the given voucher payment has been made to Arshad Igbal for

Water Supply Charges. These Charges paid by Nagar Palika has now been
shown under the head E-Checking.

Voucher no.268
Date:14.08.2019
Amount: Rs.75,358.00
e In case of the given voucher Payment made for Petrol & Diesel. In the
absence of day wise supporting documents, we cannot cross verify the
expenditure of Petrol & Diesel. Registration no. of the vehicle has not been
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mentioned. Also, this expenditure has been wrongly booked in
Advertisement Expenditure. Since no supporting documents has been
producedd before us for verification, hence we cannot comment upon the
accuracy of such accounting treatment.

VI. Voucher no. 112
Date: 21.05.2019
Amount: Rs.1,06,200.00

In case of the given voucherpayment has been made for Professional Fees.
TDS on Professional Services Rendered should be deducted @10% i.e.
Rs.10,620. But Nagar Palika, Gairatganj has deducted @2% i.e. Rs.1,800.
Therefore there is a short deduction of Rs.8,820.

VIL, Voucher no. 209
Date: 12.07.2019
Amount: Rs.2,06,500.00

In case of the given voucher payment has been made to GDK & Associates
for Professional Services renderred. In the above voucher, it was observed
that note Sheet has been passed for the amount Rs.25,000p.m., but the
payment made was Rs.29,500 (25,000.00+ GST 4,500.00) p.m.. Therefore,
there has been excess payment of Rs.4500.00 p.m. for seven months that
accumulates for Rs.31500.00.should be recovered from concerned party.

5. Other Observations

. Fixed Assets

There is no opening balance to any of the given Fixed Assets. Every said asset
recorded in the books have been purchased during current year. Depreciation
regarding the same has not been charged against such assets.

Il. Accounting Policies

Accounting for Nagar Parishad Gairatganj has been done as per the cash

basis. Demand for the current year has not been presented before us. This
makes it difficult to forecast Nagar Parishad’s current year’s estimation of
different sources of revenue and expenditure. Hence we cannot comment

\

upon the accuracy of such accounting treatment. i
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General Queries

Pradhan Mantri Awas Yojana

During the course of audit, it has been observed that the files of
individual applicants of Pradhan Mantri Awas Yojana has not been
properly maintained. Post inspection reports of the engineers have not
been kept in records. Also, Jio Tagging report has not been produced
before us for verification.

Since each individual file has not been properly maintained, it is very

difficult to track the stage wise release of funds and the completion of
work under this scheme.

Reverse Entry Ledger

During the course of audit, it has been observed that multiple entries that
had to be reversed in their respective heads, has been credited/debited
to the head “Reverse Entry”classified under “Indirect Income” amounting
to Rs.414120.00 was credited in Income and expenditure A/c for which
no details were provided to us.

In our opinion, any transaction that needs to be reversed must be
adjusted in the respective head itself.

Miscellaneous Income

Two heads of Miscellaneous Income have been respectively mentioned in
the Receipts & Payments account.

S. No. | Ledger Name Closing Balance (in Rs.)
1l Miscellaneous Income 494177.00
25 Miscellaneous Income (as per bank) 158700.00

Total of Rs.622877.00 has been accounted for as miscellaneous income.

The management is unable to provide us with any justification regarding
such income.

Loan Installment (Semri Jalashaya Yojana)

There has been payments of Rs. 1198012.57 and 267882.49 as on
29/02/2020 and 30/08/2019 respectively. No justification regardingthe
same has been presented before us by the management. Hence, we
cannot comment upon the accuracy of such payments .
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Security Deposit

Following amounts as on respective dates are deposited as Security
Deposits but no clarification regarding the same have been provided to
us. Therefore we cannot comment upon the accuracy of such Deposits .

Date Amount (in Rs.)
09.07.2019 40000.00.
11.07.2019 75000.00
12.07.2019 180000.00

Other Bills Payable

o Multiple vague bookings have been made through this ledger against
which Nagar Parishad was unable to produce any supporting documents
before us.

o There are multiple payments of GST which are accounted for in this
particular account. This makes it clear that the expenses related to GST
have been under booked.

o Also there has been multiple payments of PM AWAS YOJANA which has
been routed through this account against which the list of beneficiaries

has not been presented before us. Therefore we cannot comment upon
such accounting practices.
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SANJAY SRIVASTAVA & CO.
Chartered Accountants
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Date : 25.03.2021

To,

The Chief Municipal Officer
Nagar Parishad,

Gairatganj

Sub: Submission of Audit report of Nagar Parishad Gairatganj

Sir,

In terms of your letter no.524 dated 02.07.2020 we have conducted Audit of Nagar
Parishad, Gairatganj for the period from 01.04.2019 to 31.03.2020. Here we are
submitting you our Report in Part “A,B,C”

Thanks,

Yours Sincerely
For Sanjay Srivastava& Co.

Chartered m

(CA Sanjay P. Srivastava)
Partner
M.No. 073189
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